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THE G-20 TORONTO SUMMIT
DECLARATION
June 26 - 27, 2010

Preamble

1.

In Toronto, we held our first Summit of the G-20iis new capacity as the premier forum
for our international economic cooperation.

Building on our achievements in addressing the @l@conomic crisis, we have agreed on
the next steps we should take to ensure a fultmetu growth with quality jobs, to reform
and strengthen financial systems, and to creatmgtrsustainable and balanced global
growth.

Our efforts to date have borne good results. Wsaented and globally coordinated fiscal
and monetary stimulus is playing a major role ipimg to restore private demand and
lending. We are taking strong steps toward indngathe stability and strength of our

financial systems. Significantly increased resesrfor international financial institutions

are helping stabilise and address the impact ofctlsgs on the world’s most vulnerable.

Ongoing governance and management reforms, whiat beucompleted, will also enhance
the effectiveness and relevance of these institstidVe have successfully maintained our
strong commitment to resist protectionism.

But serious challenges remain. While growth is mahg, the recovery is uneven and
fragile, unemployment in many countries remainucceptable levels, and the social
impact of the crisis is still widely felt. Strengthing the recovery is key. To sustain
recovery, we need to follow through on deliveringséng stimulus plans, while working to
create the conditions for robust private demandth&tsame time, recent events highlight
the importance of sustainable public finances &ednieed for our countries to put in place
credible, properly phased and growth-friendly plaies deliver fiscal sustainability,
differentiated for and tailored to national circuargeces. Those countries with serious fiscal
challenges need to accelerate the pace of consofidarhis should be combined with
efforts to rebalance global demand to help enslaieatygrowth continues on a sustainable
path. Further progress is also required on findn@pair and reform to increase the
transparency and strengthen the balance sheetsrdinancial institutions, and support
credit availability and rapid growth, including the real economy. We took new steps to
build a better regulated and more resilient finahslystem that serves the needs of our
citizens. There is also a pressing need to compheteeforms of the international financial
institutions.

Recognizing the importance of achieving stronggotwth and providing social protection
to our citizens, particularly our most vulnerabh®e welcome the recommendations of our
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Labour and Employment Ministers, who met in AprD1®, and the training strategy
prepared by the International Labour OrganizatidbO} in collaboration with the
Organisation for Economic Co-operation and Develepn{OECD).

We are determined to be accountable for the comemtshnwe have made, and have
instructed our Ministers and officials to take adcessary steps to implement them fully
within agreed timelines.

The Framework for Strong, Sustainable and Balance&rowth

7.

The G-20's highest priority is to safeguard ancersjthen the recovery and lay the
foundation for strong, sustainable and balancedstrcand strengthen our financial systems
against risks. We therefore welcome the actioksntand commitments made by a number
of G-20 countries to boost demand and rebalancetgrcstrengthen our public finances,
and make our financial systems stronger and maresparent. These measures represent
substantial contributions to our collective welifmpand build on previous actions. We will
continue to co-operate and undertake appropridienscto bolster economic growth and
foster a strong and lasting recovery.

The Framework for Strong, Sustainable and BalanGedwth that we launched in
Pittsburgh is the means to achieving our share@ctibgs, by assessing the collective
consistency of policy actions and strengtheningcgdrameworks.

We have completed the first stage of our Mutuale&sment Process and we concluded that
we can do much better. The IMF and World Bank estenthat if we choose a more
ambitious path of reforms, over the medium term:

» global output would be higher by almost $4 trilljon

» tens of millions more jobs would be created,;

* even more people would be lifted out of povertyd an

» global imbalances would be significantly reduced.
Increasing global growth on a sustainable basth@smost important step we can take in
improving the lives of all of our citizens, inclunj those in the poorest countries.

10.We are committed to taking concerted actions tdasughe recovery, create jobs and to

achieve stronger, more sustainable and more balagwavth. These will be differentiated
and tailored to national circumstances. We agreddyt on:

* Following through on fiscal stimulus and communiogt“growth friendly” fiscal
consolidation plans in advanced countries that ballimplemented going forward.
Sound fiscal finances are essential to sustainveegp provide flexibility to respond
to new shocks, ensure the capacity to meet théeciggs of aging populations, and
avoid leaving future generations with a legacy efigts and debt. The path of
adjustment must be carefully calibrated to susthenrecovery in private demand.
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There is a risk that synchronized fiscal adjustnearbss several major economies
could adversely impact the recovery. There is alsigk that the failure to implement
consolidation where necessary would undermine denfie and hamper growth.
Reflecting this balance, advanced economies hawenitbed to fiscal plans that will
at least halve deficits by 2013 and stabilize duoe government debt-to-GDP ratios
by 2016. Recognizing the circumstances of Japan, weécome the Japanese
government’s fiscal consolidation plan announcegmédy with their growth strategy.
Those with serious fiscal challenges need to acatelethe pace of consolidation.
Fiscal consolidation plans will be credible, clgatommunicated, differentiated to
national circumstances, and focused on measufester economic growth.

» Strengthening social safety nets, enhancing cotpagavernance reform, financial
market development, infrastructure spending, ametgr exchange rate flexibility in
some emerging markets;

* Pursuing structural reforms across the entire G2bership to increase and sustain
our growth prospects; and

* Making more progress on rebalancing global demand.

Monetary policy will continue to be appropriate achieve price stability and thereby
contribute to the recovery.

Advanced deficit countries should take actionsdodb national savings while maintaining
open markets and enhancing export competitiveness.

Surplus economies will undertake reforms to redihedr reliance on external demand and
focus more on domestic sources of growth.

We are committed to narrowing the development gapthat we must consider the impact
of our policy actions on low-income countries. Wél wontinue to support development
financing, including through new approaches thatoerage development financing from
both public and private sources.

We recognize that these measures will need to pemented at the national level and will
need to be tailored to individual country circunmetes. To facilitate this process, we have
agreed that the second stage of our country-ledcandultative mutual assessment will be
conducted at the country and European level ant wleawill each identify additional
measures, as necessary, that we will take towdmeéang strong, sustainable, and balanced
growth.

Financial Sector Reform

15.

We are building a more resilient financial systdrmattserves the needs of our economies,
reduces moral hazard, limits the build up of systensk, and supports strong and stable
economic growth. We have strengthened the globwn€ial system by fortifying



G20#TORONTO

prudential oversight, improving risk managemengnpoting transparency, and reinforcing
international cooperation. A great deal has beeroraplished. We welcome the full
implementation of the European Stabilization Meetimnand Facility, the EU decision to
publicly release the results of ongoing tests oropeian banks, and the recent US financial
reform bill.

16.But more work is required. Accordingly, we pledge &ct together to achieve the
commitments to reform the financial sector madthatWashington, London and Pittsburgh
Summits by the agreed or accelerated timeframes.tfEmsition to new standards will take
into account the cumulative macroeconomic impac¢hefreforms in advanced and emerging
economies. We are committed to international @ssest and peer review to ensure that all
our decisions are fully implemented.

17.0ur reform agenda rests on four pillars.

18.The first pillar is a strong regulatory framewo¥e took stock of the progress of the Basel
Committee on Banking Supervision (BCBS) towardsew mglobal regime for bank capital
and liquidity and we welcome and support its w@ubstantial progress has been made on
reforms that will materially raise levels of resilice of our banking systems. The amount of
capital will be significantly higher and the quglivf capital will be significantly improved
when the new reforms are fully implemented. Thifl emable banks to withstand — without
extraordinary government support — stresses of gninale associated with the recent
financial crisis. We support reaching agreemenhattime of the Seoul Summit on the new
capital framework. We agreed that all members adibpt the new standards and these will
be phased in over a timeframe that is consistetit sustained recovery and limits market
disruption, with the aim of implementation by en@ft2, and a transition horizon informed
by the macroeconomic impact assessment of the Eialabtability Board (FSB) and BCBS.
Phase-in arrangements will reflect different nadilostarting points and circumstances, with
initial variance around the new standards narrovawer time as countries converge to the
new global standard.

19. We agreed to strengthen financial market infrastmecby accelerating the implementation
of strong measures to improve transparency andatgy oversight of hedge funds, credit
rating agencies and over-the-counter derivativeanrinternationally consistent and non-
discriminatory way. We re-emphasized the importaaot@chieving a single set of high
quality improved global accounting standards and tmplementation of the FSB’s
standards for sound compensation.

20. The second pillar is effective supervision. We adreéhat new, stronger rules must be
complemented with more effective oversight and stp®n. We tasked the FSB, in
consultation with the IMF, to report to our FinarMaisters and Central Bank Governors in
October 2010 on recommendations to strengthen igherand supervision, specifically
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relating to the mandate, capacity and resourcingupervisors and specific powers which
should be adopted to proactively identify and adslnesks, including early intervention.

The third pillar is resolution and addressing systeinstitutions. We are committed to
design and implement a system where we have thensamnd tools to restructure or resolve
all types of financial institutions in crisis, waht taxpayers ultimately bearing the burden,
and adopted principles that will guide implememtati We called upon the FSB to consider
and develop concrete policy recommendations tocefiely address problems associated
with, and resolve, systemically important finanaistitutions by the Seoul Summit. To
reduce moral hazard risks, there is a need to hgvelicy framework including effective
resolution tools, strengthened prudential and sip@ty requirements, and core financial
market infrastructures. We agreed the financiatoseshould make a fair and substantial
contribution towards paying for any burdens asdediavith government interventions,
where they occur, to repair the financial systerfuad resolution, and reduce risks from the
financial system. We recognized that there arengeaaf policy approaches to this end.
Some countries are pursuing a financial levy. ©Otbeuntries are pursuing different
approaches.

The fourth pillar is transparent international a@sseent and peer review. We have
strengthened our commitment to the IMF/World BanikaRcial Sector Assessment

Program (FSAP) and pledge to support robust amdiarent peer review through the FSB.
We are addressing non-cooperative jurisdictionsdas comprehensive, consistent, and
transparent assessment with respect to tax hatlegight against money laundering and
terrorist financing and the adherence to prudestatdards.

International Financial Institutions and Developmert

23.

24,

25.

The International Financial Institutions (IFIs) lealyeen a central part of the global response
to the financial and economic crisis, mobilizingtical financing, including $750 billion by
the IMF and $235 billion by the Multilateral Develoment Banks (MDBs). This has
underscored the value of these institutions asgotas for our global cooperation.

We commit to strengthening the legitimacy, credypihnd effectiveness of the IFIs to make
them even stronger partners for us in the future.

Towards this end, we have fulfilled our Pittsbu@immit commitment on the MDBs. This
includes $350 billion in capital increases for M®Bs, allowing them to nearly double
their lending. This new capital is joined to ongpiand important reforms to make these
institutions more transparent, accountable andce¥e, and to strengthen their focus on
lifting the lives of the poor, underwriting growtand addressing climate change and food
security.
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We will fulfill our commitment to ensure an ambiti® replenishment for the concessional
lending facilities of the MDBs, especially the Imtational Development Association and
the African Development Fund.

We have endorsed the important voice reforms agogeshareholders at the World Bank,
which will increase the voting power of developigugd transition countries by 4.59% since
2008.

We underscore our resolve to ensure ratificatiothef2008 IMF Quota and Voice Reforms
and expansion of the New Arrangements to BorrowEBINA

We called for an acceleration of the substantialkwaiill needed for the IMF to complete
the quota reform by the Seoul Summit and in pdrdkdéiver on other governance reforms,
in line with commitments made in Pittsburgh.

Today we build on our earlier commitment to opeansparent and merit-based selection
processes for the heads and senior leadershiptbkdFls. We will strengthen the selection
processes in the lead up to the Seoul Summit icdgheext of broader reform.

We agreed to task our Finance Ministers and Cemsalk Governors to prepare policy
options to strengthen global financial safety rietsour consideration at the Seoul Summit.
Our goal is to build a more stable and resilietgnmational monetary system.

We stand united with the people of Haiti and arevjging much-needed reconstruction
assistance, including the full cancellation of afl Haiti's IFI debt. We welcome the
launching of the Haiti Reconstruction Fund.

We have launched the SME Finance Challenge and @otormmobilizing funding for
implementation of winning proposals, including thgh the strong support of the MDBs.
We have developed a set of principles for innowatimancial inclusion.

We welcome the launch of the Global Agriculture &wibd Security Program in fulfillment
of our Pittsburgh commitment on food security, amportant step to further implement the
Global Partnership for Agriculture and Food Segurdind invite further contributions.
Looking ahead, we commit to exploring innovativesults-based mechanisms to harness
the private sector for agricultural innovation. Wall for the full implementation of the
L’Aquila Initiative and the application of its peiples.
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Fighting Protectionism and Promoting Trade and Investment

35.

36.

37.

38.

39.

While the global economic crisis led to the sharpexline of trade in more than seventy
years, G-20 countries chose to keep markets opetnegoopportunities that trade and
investment offer. It was the right choice.

As such, we renew for a further three years, uhtl end of 2013, our commitment to
refrain from raising barriers or imposing new bansi to investment or trade in goods and
services, imposing new export restrictions or impating World Trade Organization
(WTO)-inconsistent measures to stimulate exportd, @mmit to rectify such measures as
they arise. We will minimize any negative impactteade and investment of our domestic
policy actions, including fiscal policy and actitmsupport the financial sector. We ask the
WTO, OECD and UNCTAD to continue to monitor theuaiion within their respective
mandates, reporting publicly on these commitmenta quarterly basis.

Open markets play a pivotal role in supporting gtoand job creation, and in achieving our
goals under the G-20 Framework for Strong, Sustdéénand Balanced Growth. We ask the
OECD, the ILO, World Bank, and the WTO to reporttbe benefits of trade liberalization
for employment and growth at the Seoul Summit.

We therefore reiterate our support for bringing W&O Doha Development Round to a
balanced and ambitious conclusion as soon as pessinsistent with its mandate and
based on the progress already made. We directemuesentatives, using all negotiating
avenues, to pursue this objective, and to reporprogress at our next meeting in Seoul,
where we will discuss the status of the negotiatiand the way forward.

We commit to maintain momentum for Aid for Tradee\Wlso ask international agencies,
including the World Bank and other Multilateral [Edepment Banks to step up their
capacity and support trade facilitation which eitlost world trade.

Other Issues and Forward Agenda

40. We agree that corruption threatens the integritynafkets, undermines fair competition,

distorts resource allocation, destroys public tarsd undermines the rule of law. We call
for the ratification and full implementation by a&B-20 members of the United Nations
Convention against Corruption (UNCAC) and encouratieers to do the same. We will
fully implement the reviews in accordance with girevisions of UNCAC. Building on the

progress made since Pittsburgh to address cornypive agree to establish a Working
Group to make comprehensive recommendations fosideration by Leaders in Korea on
how the G-20 could continue to make practical aaldiable contributions to international
efforts to combat corruption and lead by examptekey areas that include, but are not
limited to, adopting and enforcing strong and dffecanti-bribery rules, fighting corruption



41.

42.

43.

44,

45.

46.

G20#TORONTO

in the public and private sectors, preventing acadscorrupt persons to global financial
systems, cooperation in visa denial, extraditiord aasset recovery, and protecting
whistleblowers who stand-up against corruption.

We reiterate our commitment to a green recoverytarsdistainable global growth. Those of
us who have associated with the Copenhagen Acaaflirm our support for it and its
implementation and call on others to associate wwitWe are committed to engage in
negotiations under the UNFCCC on the basis of bative provisions and principles
including common but differentiated responsibibtiand respective capabilities and are
determined to ensure a successful outcome thronghmdusive process at the Cancun
Conferences. We thank Mexico for undertaking tottbe sixteenth Conference of the
Parties (COP 16) in Cancun from November 29 to Dvisr 20, 2010 and express our
appreciation for its efforts to facilitate negoiats. We look forward to the outcome of the
UN Secretary-General’s High-Level Advisory Group Ghmate Change Financing which
is, inter alia, exploring innovative financing.

Following the recent oil spill in the Gulf of Mexicwe recognize the need to share best
practices to protect the marine environment, prevaccidents related to offshore
exploration and development, as well as transportaand deal with their consequences.

We recognize that 2010 marks an important yeadéwelopment issues. The September
2010 Millennium Development Goals (MDG) High LevBlenary will be a crucial
opportunity to reaffirm the global development adgerand global partnership, to agree on
actions for all to achieve the MDGs by 2015, andetaffirm our respective commitments to
assist the poorest countries.

In this regard it is important to work with Lease@loped Countries (LDCs) to make them
active participants in and beneficiaries of thebgloeconomic system. Accordingly we
thank Turkey for its decision to host th& Wnited Nations Conference on the LDCs in June
2011.

We welcome the Global Pulse Initiative interim re@nd look forward to an update.

Narrowing the development gap and reducing povamtyintegral to our broader objective
of achieving strong, sustainable and balanced droavtd ensuring a more robust and
resilient global economy for all. In this regavae agree to establish a Working Group on
Development and mandate it to elaborate, consistéhtthe G-20’s focus on measures to
promote economic growth and resilience, a developragenda and multi-year action plans
to be adopted at the Seoul Summit.
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47. We will meet next in Seoul, Korea, on November P1-2010. We will convene in

November 2011 under the Chairmanship of Franceim2@12 under the Chairmanship of
Mexico.

48. We thank Canada for hosting the successful TorSatamit.
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ANNEX |
The Framework for Strong, Sustainable and Balance@&rowth

As a result of the extraordinary and highly cooatéd policy actions agreed to at the
Washington, London and Pittsburgh G-20 Summitsgtbbal economy is recovering faster
than was expected. Our decisive and unprecedemteths over the past two years have
limited the downturn and spurred recovery.

Yet risks remain. Unemployment remains unaccepthlgly in many G-20 economies. The
recovery is uneven across G-20 members both aawgsnced economies and between
advanced and emerging economies. This poses ostkeetcontinued economic expansion.
There is a risk that global current account imbaésnwill widen again, absent further policy
action. While considerable progress has been nradeving ahead on our financial sector
repair and reform agenda, financial markets renfeagile and credit flows restrained.
Concerns over large fiscal deficits and rising debéls in some countries have also become
a source of uncertainty and financial market vbtgti

The G-20's highest priority is to safeguard ancersjthen the recovery and lay the
foundation for strong, sustainable and balancedwilro including strengthening our
financial systems against risks. We therefore wakdhe actions taken and commitments
made by a number of G-20 countries. Among more nteoeeasures, we particularly
welcome the full implementation of the Europeanahitial Stability Mechanism and
Facility; the EU decision to publicly release tlesults of ongoing tests on European banks;
and the recent announcements of fiscal consolidaians and targets by a number of G-20
countries. These represent substantial contribsitiorour collective well-being and build on
our previous actions. We will continue to cooperatel undertake appropriate actions to
bolster economic growth and foster a strong arntthiasecovery.

The Framework for Strong, Sustainable and Balaf@exivth we launched in Pittsburgh is
the means to achieving our shared objectives. @2Mhbers have a responsibility to the
community of nations to assure the overall healtthe global economy. We committed to
assess the collective consistency of our policyioast and to strengthen our policy
frameworks in order to meet our common objectividgsough our collective policy action,
we will ensure growth is sustained, more balansbdyed across all countries and regions
of the world, and consistent with our developmeodlg.

We have completed the first stage of our Mutuale&sment Process. As we requested in
Pittsburgh, G-20 Finance Ministers and Central B&wwvernors, with the support of the
IMF, World Bank, OECD, ILO and other internationaiganisations, have assessed the
collective consistency of our individual policy fn@works and global prospects under
alternative policy scenarios.

10
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6. The assessment is that in the absence of a cotedipmlicy response: global output is
likely to remain below its pre-crisis trend; unewyphent remains above pre-crisis levels in
most countries; fiscal deficits and debt in somgaaded economies reach unacceptably
high levels; and, global current account imbalanedsch narrowed during the crisis, widen
again. Moreover, this outlook is subject to coasadble downside risks.

7. We concluded that we can do much better. The IM&F World Bank estimate that if we

choose a more ambitious path of reforms, over tdinm term, we could:

 raise global output by up to $4 trillion;

» create an estimated 52 million jobs;

 lift up to 90 million people out of poverty; and

» significantly reduce global current account balance
If we act in a coordinated manner, all regions better off, now and in the future.
Moreover, increasing global growth on a sustainélblgs is the most important step we can
take in improving the lives of all, including thosethe poorest countries.

8. We are committed to taking concerted actions tdagsugshe recovery, create jobs and to
achieve stronger, more sustainable and more balagrosvth. These will be differentiated
and tailored to national circumstances. We agreddyt on:

* Following through on fiscal stimulus and communiogt“growth-friendly” fiscal
consolidation plans in advanced countries and thidt be implemented going
forward,

» strengthening social safety nets, enhancing cotpayavernance reform, financial
market development, infrastructure spending, anteasing exchange rate flexibility
in some emerging markets;

* pursuing structural reforms across the entire Ga2nbership to increase and sustain
our growth prospects; and

* Making further progress on rebalancing global desinan

Monetary policy will continue to be appropriate ashieve price stability and thereby
contribute to the recovery.

9. We agreed to follow through on fiscal stimulus @edhmunicating “growth friendly” fiscal
consolidation plans in advanced countries that bellimplemented going forward. Sound
fiscal finances are essential to sustain recoyeyide flexibility to respond to new shocks,
ensure the capacity to meet the challenges of ggipglations, and avoid leaving future
generations with a legacy of deficits and debt. path of adjustment must be carefully
calibrated to sustain the recovery in private deindiere is a risk that synchronized fiscal
adjustment across several major economies couldrsely impact the recovery. There is
also a risk that the failure to implement consdlma where necessary would undermine
confidence and hamper growth. Reflecting this bz#anadvanced economies have

11
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committed to fiscal plans that will at least halkeficits by 2013 and stabilize or reduce
government debt-to-GDP ratios by 2016. RecogniZimg circumstances of Japan, we
welcome the Japanese government’s fiscal consmidatan announced recently with their
growth strategy. Those with serious fiscal chaleengieed to accelerate the pace of
consolidation. Fiscal consolidation plans will beedible, clearly communicated,

differentiated to national circumstances, and fedu®n measures to foster economic
growth.

We have agreed on a set of principles to guideethissal consolidation plans by advanced
economies:

* Fiscal consolidation plans will be credible. They will be based on prudent
assumptions with respect to economic growth andespective fiscal positions, and
they will identify specific measures to achieveaaget path that ensures fiscal
sustainability. Strengthened budgetary frameworigiastitutions can help underpin
the credibility of consolidation strategies.

* The time to communicate our medium-term fiscal plans is now. We will elaborate
clear and credible plans that put our fiscal firemmon a sustainable footing. The
speed and timing of withdrawing fiscal stimulus aeducing deficits and debt will
be differentiated for and tailored to national girstances, and the needs of the
global economy. However, it is clear that consdlaa will need to begin in
advanced economies in 2011, and earlier for casmkperiencing significant fiscal
challenges at present.

* Fiscal consolidation will focus on measures that will foster economic growth. We
will look at ways to use our fiscal resources mefeciently, to help reduce the
overall cost of our interventions while targetingsources to where they are most
needed. In addition, we will focus on structurdbrms that will promote long-term
growth.

Advanced deficit countries should take actionsdodb national savings while maintaining
open markets and enhancing export competitiveness.

Surplus economies will undertake reforms to redihegr reliance on the external demand
and focus more on domestic sources of growth. Wilshelp strengthen their resilience to
external shocks and promote more stable growthdd this, advanced surplus economies
will focus on structural reforms that support irased domestic demand. Emerging surplus
economies will undertake reforms tailored to coystrcumstances to:

» Strengthen social safety nets (such as publictthezre and pension plans),
corporate governance and financial market developneehelp reduce precautionary
savings and stimulate private spending;

* Increase infrastructure spending to help boostymtiee capacity and reduce supply
bottlenecks; and

12
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 Enhance exchange rate flexibility to reflect unged economic fundamentals.
Excess volatility and disorderly movements in exge rates can have adverse
implications for economic and financial stabilityarket-oriented exchange rates that
reflect underlying economic fundamentals contribotglobal economic stability.

13. Across all G-20 members, we recognise that stratteforms can have a substantial impact
on economic growth and global welfare. We will iexplent measures that will enhance the
growth potential of our economies in a manner fhets particular attention to the most
vulnerable. Reforms could support the broadly-shagpansion of demand if wages grow
in line with productivity. It will be important tetrike the right balance between policies that
support greater market competition and economigvir@and policies that preserve social
safety nets consistent with national circumstantegether these measures will also help
unlock demand. These include:

* Product, service and labour market reforms in adedreconomies, particularly those
economies that may have lost some productive cpdaring the crisis. Labour
market reforms might include: better targeted urnlegtpent benefits and more
effective active labour market policies (such ds fetraining, job search and skills
development programs, and raising labour mobilittyjnight also include putting in
place the right conditions for wage bargaining eys to support employment.
Product and service market reforms might includensjthening competition in the
service sector; reducing barriers to competitiom@twork industries, professional
services and retail sectors, encouraging innovat@hfurther reducing the barriers to
foreign competition.

* Reducing restrictions on labour mobility, enhandaoiggign investment opportunities
and simplifying product market regulation in emaggmarket economies.

» Avoiding new protectionist measures.

» Completing the Doha Round to accelerate global gratwough trade flows. Open
trade will yield significant benefits for all andr facilitate global rebalancing.

* Actions to accelerate financial repair and refolvieaknesses in financial sector
regulation and supervision in advanced economiggdethe recent crisis. We will
implement the G-20 financial reform agenda and ensustronger financial system
serves the needs of the real economy. While ntiteatentre of the crisis, financial
sectors in some emerging economies need to beapmeelfurther so that they can
provide the depth and breadth of services requwgaromote and sustain high rates
of economic growth and development. It is importémat financial reforms in
advanced economies take into account any advefeetefon financial flows to
emerging and developing economies. Vigilance ise aleded to ensure open capital
markets and avoid financial protectionism.

14. We welcome the recommendations of our Labour angl&ment Ministers, who met in
April 2010, on the employment impacts of the globabnomic crisis. We reaffirm our

13
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commitment to achieving strong job growth and pdowy social protection to our most
vulnerable citizens. An effective employment pplghould place quality jobs at the heart
of the recovery. We appreciate the work done byltibernational Labour Organization in
collaboration with the OECD on a training stratelgst will help equip the workforce with
the skills required for the jobs of today and thoseomorrow.

We are committed to narrowing the development gapthat we must consider the impact
of our policy actions on low-income countries. Wdl wontinue support development
financing, including through new approaches thatoerage development financing from
both public and private sources. The crisis willdndong lasting impact on the development
trajectories of poor countries in every regiontad tvorld. Among these effects, developing
countries are likely to face increased challengeseicuring financing from both public and
private sources. Many of us have already takensstephelp address this shortfall by
implementing innovative approaches to financing;hsas advance market commitments,
the SME challenge and recent progress with resgeéihancial inclusion. Low-income
countries have the potential to contribute to sissrand more balanced global growth, and
should be viewed as markets for investment.

These measures need to be implemented at the alatewel and tailored to individual
country circumstances. We welcome additional messwannounced by some G-20
members aimed at meeting our shared objectives.

To facilitate this process, the second stage of country-led, consultative mutual
assessment will be conducted at the country anddean level. Each G-20 member will
identify the measures it is taking to implement ffudicies we have agreed upon today to
ensure stronger, more sustainable and balancedhgrove ask our Finance Ministers and
Central Bank Governors to elaborate on these messurd report on them when we next
meet. We will continue to draw on the expertis¢hef IMF, World Bank, OECD, ILO and
other international organisations, as necessargsdimeasures will form the basis of our
comprehensive action plan that will be announcedh&n Seoul Summit. As we pursue
strong, sustainable and more balanced growth, wa#int@ to encourage work on
measurement methods to take into account social emdronmental dimensions of
economic development.

The policy commitments we are making today, aloriidp whe significant policy measures
we have already taken, will allow us to reach objective of strong, sustainable and
balanced growth, the benefits of which will be fetith within the G-20 and across the
globe.

14
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ANNEX I
Financial Sector Reform

The financial crisis has imposed huge costs. Thistmot be allowed to happen again. The
recent financial volatility has strengthened ousotee to work together to complete
financial repair and reform. We need to build aren@silient financial system that serves
the needs of our economies, reduces moral hazanids the build-up of systemic risk and
supports strong and stable economic growth.

Collectively we have made considerable progresatdwstrengthening the global financial
system by fortifying prudential oversight, improginrisk management, promoting
transparency and continuously reinforcing inteoval cooperation. We welcome the
strong financial regulatory reform bill in the Usit States.

But there is more to be done. Further repair tofithencial sector is critical to achieving
sustainable global economic recovery. More worketpuired to restore the soundness and
enhance the transparency of banks’ balance shedtmarkets; and improve the corporate
governance and risk management of financial firmsorder to strengthen the global
financial system and restore the credit neededu¢b gustainable economic growth. We
welcome the decision of EU leaders to publish #ults of ongoing tests on European
banks to reassure markets of the resilience amsgeasency of the European banking
system.

We pledge to act together to achieve the commitsienteform the financial sector made at
the Washington, London and Pittsburgh Summits leyafyreed or accelerated timeframes.
Transition horizons will take into account the cuatiwe macroeconomic impact of the
reforms in advanced and emerging economies

Capital and Liquidity

5.

We agreed that the core of the financial sectoornefagenda rests on improving the
strength of capital and liquidity and discouragexgessive leverage. We agreed to increase
the quality, quantity, and international consisteraf capital, to strengthen liquidity
standards, to discourage excessive leverage dathkisig, and reduce procyclicality.

We took stock of the progress of the Basel Commitia Banking Supervision (BCBS)
towards a new global regime for bank capital agditlity and we welcome and support its
work. Substantial progress has been made on refdratswill materially raise levels of
resilience of our banking systems.
* The amount of capital will be significantly highethen the new reforms are fully
implemented.
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* The quality of capital will be significantly impred to reinforce banks’ ability to
absorb losses.

We support reaching agreement, at the time of tkeulSSummit, on a new capital
framework that would raise capital requirements by:

» establishing a new requirement that each bank imolder 1 capital, at a minimum,
an increasing share of common equity, after dedastimeasured as a percentage of
risk-weighted assets, that enables them to withstith going concern fully-loss-
absorbing capital — without extraordinary governtnempport — stresses of a
magnitude associated with the recent financialsris

* moving to a globally consistent and transparent afeiconservative deductions
generally applied at the level of common equityit®requivalent in the case of non-
joint stock companies, over a suitable globallysistent transition period.

Based on our agreement at the Pittsburgh SumntiBtsel 11 will be adopted in all major
centers by 2011, we agreed that all members wipaithe new standards and these will be
phased in over a timeframe that is consistent sithtained recovery and limits market
disruption, with the aim of implementation by enait2, and a transition horizon informed
by the macroeconomic impact assessment of the ¢iadeBtability Board (FSB) and BCBS.

Phase-in arrangements will reflect different nadlostarting points and circumstances, with
initial variance around the new standards narrovawngr time as countries converge to the
new global standard. Existing public sector cdpitgctions will be grandfathered for the
extent of the transition.

We reiterated support for the introduction of aelege ratio as a supplementary measure to
the Basel Il risk-based framework with a view tograting to Pillar | treatment after an
appropriate transition period based on appropria@ew and calibration. To ensure
comparability, the details of the leverage ratidl We harmonized internationally, fully
adjusting for differences in accounting.

We acknowledged the importance of the quantitativgpact study currently being
conducted by the BCBS that measures the potentigddt of the new Basel standards and
will ensure that the new capital and liquidity stards are of high quality and adequately
calibrated. The BCBS- FSB macroeconomic impactystutl inform the development of
the phase-in period of the new standards.

We welcomed the BCBS agreement on a coordinatetidstee not later than 31 December
2011 for all elements of the revised trading badks.

We support the BCBS’ work to consider the role ofhtingent capital in strengthening
market discipline and helping to bring about a ticial system where the private sector
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fully bears the losses on their investments. Camnaitbn of contingent capital should be
included as part of the 2010 reform package.

We called upon the FSB and the BCBS to report agness of the full package of reform
measures by the Seoul Summit. We recognize tlieatrrole of the financial sector in
driving a robust economy. We are committed togtesi financial system which is resilient,
stable and ensures the continued availability edlicr

More I ntensive Supervision

15.

We agreed that new, stronger rules must be completienith more effective oversight
and supervision. We are committed to the Basel iBiti@e’s Core Principles for Effective
Banking Supervision and tasked the FSB, in consoitavith the International Monetary
Fund (IMF), to report to our Finance Ministers a@dntral Bank Governors in October
2010 on recommendations to strengthen oversightsapdrvision, specifically relating to
the mandate, capacity and resourcing of supervigogsspecific powers which should be
adopted to proactively identify and address rigkduding early intervention.

Resolution of Financial I nstitutions

16.

17.

We are following through on our commitment to reglunoral hazard in the financial
system. We are committed to design and implemesytsteem where we have the powers
and tools to restructure or resolve all types oiaficial institutions in crisis, without
taxpayers ultimately bearing the burden. Thesegpswhould facilitate “going concern”
capital and liquidity restructuring as well as “goooncern” restructuring and wind-down
measures. We endorsed and have committed to inepkeaur domestic resolution powers
and tools in a manner that preserves financiallgtahnd are committed to implement the
ten key recommendations on cross-border bank riésolissued by the BCBS in March
2010. In this regard, we support changes to ndti@salution and insolvency processes and
laws where needed to provide the relevant natiantdorities with the capacity to cooperate
and coordinate resolution actions across borders.

We agree that resolution regimes should provide for

» Proper allocation of losses to reduce moral haaadiprotect taxpayers;

» Continuity of critical financial services, includjruninterrupted service for insured
depositors;

* Credibility of the resolution regime in the market;

* Minimization of contagion;

* Advanced planning for orderly resolution and trenshf contractual relationships;
and,
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» Effective cooperation and information exchange dsmally and among
jurisdictions in the event of a failure of a crdss-der institution.

Addressing Systemically | mportant Financial I nstitutions

18. We welcomed the FSB’s interim report on reducing thoral hazard risks posed by
systemically important financial institutions. Wecognized that more must be done to
address these risks. Prudential requirements fdr sums should be commensurate with the
cost of their failure. We called upon the FSB tmsider and develop concrete policy
recommendations to effectively address problemecisted with and resolve systemically
important financial institutions by the Seoul Surimirhis should include more intensive
supervision along with consideration of financiatruments and mechanisms to encourage
market discipline, including contingent capitaljlia options, surcharges, levies, structural
constraints, and methods to haircut unsecuredtorsdi

19. We welcomed the substantial progress that has beste regarding the development of
supervisory colleges and crisis management grogpstife major complex financial
institutions identified by the FSB.

20. We continue to work together to develop robust edgepon institution-specific recovery
and rapid resolution plans for major cross-bordstitutions by the end of 2010. We further
committed to continue working on ensuring cooperatatmong jurisdictions in financial
institution resolution proceedings.

Financial Sector Responsibility

21. We agreed the financial sector should make a fait substantial contribution towards
paying for any burdens associated with governmetdrientions, where they occur, to
repair the financial system or fund resolution.

22. To that end, we recognized that there is a rangaolfy approaches. Some countries are
pursuing a financial levy. Other countries arespung different approaches. We agreed the
range of approaches would follow these principles:

* Protect taxpayers;

* Reduce risks from the financial system,;

* Protect the flow of credit in good times and bales;

* Take into account individual countries’ circumstasi@nd options; and,
* Help promote a level playing field.

23. We thanked the IMF for its work in this area.

18



ssu
~*
s

G20#TORONTO

Financial Market Infrastructure and Scope of Regulation

24,

25.

26.

27.

28.

29.

We agreed on the need to strengthen financial rharfeastructure in order to reduce
systemic risk, improve market efficiency, transpase and integrity. Global action is
important to minimize regulatory arbitrage, promatdevel playing field, and foster the
widespread application of the principles of proprientegrity, and transparency.

We pledged to work in a coordinated manner to acats the implementation of over-the-
counter (OTC) derivatives regulation and supervisand to increase transparency and
standardization. We reaffirm our commitment talérall standardized OTC derivatives
contracts on exchanges or electronic trading piat$o where appropriate, and clear through
central counterparties (CCPs) by end-2012 at tiestla OTC derivative contracts should be
reported to trade repositories (TRs). We will kywards the establishment of CCPs and
TRs in line with global standards and ensure tlaional regulators and supervisors have
access to all relevant information. In addition agreed to pursue policy measures with
respect to haircut-setting and margining practiéess securities financing and OTC
derivatives transactions that will reduce procyllity and enhance financial market
resilience. We recognized that much work has laere in this area. We will continue to
support further progress in implementing these mness

We committed to accelerate the implementation raingt measures to improve transparency
and regulatory oversight of hedge funds, crediingatagencies and over-the-counter
derivatives in an internationally consistent and-dgscriminatory way. We also committed

to improve the functioning and transparency of cadities markets. We call on credit

rating agencies to increase transparency and irepgaality and avoid conflicts of interest,

and on national supervisors to continue to focustlmese issues in conducting their

oversight.

We committed to reduce reliance on external ratimgsrules and regulations. We

acknowledged the work underway at the BCBS to addeslverse incentives arising from
the use of external ratings in the regulatory @gramework, and at the FSB to develop
general principles to reduce authorities’ and foiahinstitutions’ reliance on external

ratings. We called on them to report to our Finakiteisters and Central Bank Governors
in October 2010.

We acknowledged the significant work of the Inteéior@al Organization of Securities

Commission (IOSCO) to facilitate the exchange dbrmation amongst regulators and
supervisors, as well as IOSCO'’s principles regaydime oversight of hedge funds aimed at
addressing related regulatory and systemic risks.

We called on the FSB to review national and redianglementation of prior G-20
commitments in these areas and promote globalypobbesion and to assess and report to
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our Finance Ministers and Central Bank Governorugtober 2010 if further work is
required.

Accounting Standards

30. We re-emphasized the importance we place on aclgeai single set of high quality
improved global accounting standards. We urgedithernational Accounting Standards
Board and the Financial Accounting Standards Boarthcrease their efforts to complete
their convergence project by the end of 2011.

31. We encouraged the International Accounting Stargdddard to further improve the
involvement of stakeholders, including outreactemeerging market economies, within the
framework of the independent accounting standatthgeprocess.

Assessment and Peer Review

32. We pledged to support robust and transparent indkgre international assessment and peer
review of our financial systems through the IMF awtbrld Bank’'s Financial Sector
Assessment Program and the FSB peer review prodéss. mutual dependence and
integrated nature of our financial system requtreg we all live up to our commitments.
Weak financial systems in some countries pose eathp the stability of the international
financial system. International assessment and qge@&ew are fundamental in making the
financial sector safer for all.

33. We reaffirmed the FSB’s principal role in the eleddmn of international financial sector
supervisory and regulatory policies and standacdsprdination across various standard-
setting bodies, and ensuring accountability for ris®rm agenda by conducting thematic
and country peer reviews and fostering a level iptayfield through coherent
implementation across sectors and jurisdictions.thit end, we encourage the FSB to look
at ways to strengthen its capacity to keep pade gvitwing demands.

34. We called upon the FSB to expand upon and formalgzeutreach activities beyond the
membership of the G-20 to reflect the global natfreur financial system. We recognized
the prominent role of the FSB, along with other artpnt organizations including, the IMF
and World Bank. These organizations, along witheotinternational standard setters and
supervisory authorities, play a central role to Health and well-being of our financial
system.

35. We fully support the FSB’s thematic peer reviewsaseans of fostering consistent cross-
country implementation of financial and regulatpolicies and to assess their effectiveness
in achieving their intended results. We welcomied ESB'’s first thematic peer review
report on compensation, which showed progress @ ithplementation of the FSB’s
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standards for sound compensation, but full implaateon is far from complete. We

encouraged all countries and financial institutiom$ully implement the FSB principles and
standards by year-end. We call on the FSB to uakierdbngoing monitoring in this area and
conduct a second thorough peer review in the seqoader of 2011. We also look forward
to the results of the FSB’s thematic review of sclosures.

36. We acknowledged the significant progress in the 'BSBuntry review program. These
reviews are an important complement to the IMF\¥@&nk Financial Sector Assessment
Program and provide a forum for peer learning amatbdue to address challenges. Three
reviews will be completed this year.

Other International Standards and Non-cooperative Jurisdictions

37. We agreed to consider measures and mechanismsitesachon-cooperative jurisdictions
based on comprehensive, consistent and transpassaessment, and encourage adherence,
including by providing technical support, with tisepport of the international financial
institutions (IFIs).

38. We fully support the work of the Global Forum onafsparency and Exchange of
Information for Tax Purposes, and welcomed progoestheir peer review process, and the
development of a multilateral mechanism for infotiora exchange which will be open to
all interested countries. Since our meeting indamin April 2009, the number of signed
tax information agreements has increased by alB@@t We encourage the Global Forum
to report to Leaders by November 2011 on progressitcies have made in addressing the
legal framework required to achieve an effectivehange of information. We also
welcome progress on the Stolen Asset Recovery 8mgand support its efforts to monitor
progress to recover the proceeds of corruption. sStded ready to use countermeasures
against tax havens.

39. We fully support the work of the Financial Actioradk Force (FATF) and FATF-Style
Regional Bodies in their fight against money laundgand terrorist financing and regular
updates of a public list on jurisdictions with $égic deficiencies. We also encourape
FATF to continue monitoring and enhancing globampbance with the anti-money
laundering and counter-terrorism financing inteiorsl standards.

40. We welcomed the implementation of the FSB’s evabmaprocess on the adherence to
prudential information exchange and internatiomaperation standards in all jurisdictions.
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ANNEX 11l

Enhancing the Legitimacy, Credibility and Effectiveness of the IFIs and
Further Supporting the Needs of the Most Vulnerable

1. The global economic and financial crisis has derrated the value of the International
Financial Institutions (IFIs) as instruments forootinating multilateral action. These
institutions were on the front-line in respondirythe crisis, mobilizing $985 billion in
critical financing. In addition, the internatiormmmunity and the IFIs mobilized over $250
billion in trade finance.

2. The crisis also demonstrated the importance ofelelig further reforms. As key platforms
for our cooperation, we are committed to strengtigerthe legitimacy, credibility and
effectiveness of the IFIs, to ensure that they aapable of helping us maintain global
financial and economic stability and supporting grewth and development of all their
members.

3. To enhance the legitimacy and effectiveness ofIHie, we committed in London and
Pittsburgh to support new open, transparent andtfmesed selection processes for the
heads and senior leadership of all Internationahk¢ial Institutions. We will strengthen
these processes in the lead up to the Seoul Sumthié context of broader reform.

MDB Financing

4. Since the start of the global financial crisis, MBBs have been playing an important role
in the global response by exceeding our London cibmemt, in providing $235 billion in
lending, more than half of which has come from Werld Bank Group. At a time when
private sector sources of finance were diminishibis lending was critical to global
stabilization. Now more than ever, the MDBs are kimwelopment partners for many
countries.

5. We have fulfilled our commitment to ensure that MBBs have appropriate resources
through capital increases for the major MDBs, idolg the Asian Development Bank
(AsDB), the African Development Bank (AfDB), thetén-American Development Bank
(IADB), the European Bank for Reconstruction and/&epment (EBRD), the World Bank
Group, notably the International Bank for Recondinn and Development (IBRD) and the
International Finance Corporation (IFC). As majbaieholders at these institutions, we
have worked together with other members to increhsé capital base by 85%, or
approximately $350 billion. Overall, their totalniding to developing countries will grow
from $37 billion per year to $71 billion per yediis will improve their ability to address
the increasing demand in the short and medium temasto have enough resources to
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support their members. We support efforts to imgenthese agreements as quickly as

possible.
MDB Capital Increase Pre-Crisi; Ar;nual New Anméal
Lending Lending

AfDB 200% increase $1.8B $6 B
AsDB 200% increase $5.8 B $10B
EBRD 50% increase $5.3B $11B
IADB® 70% increase $6.7 B $12B
IBRD 30% increase $12.1B $15B

IFC $200M selective capital increase $5.4B $17B
Total 85% increase in MDB capital $37B $71B

*All dollar figures USD

a2000—2008.b2012—2020.C mostly callable, of a temporary nature, for CR?deudes agreement to relieve Haiti's debt to the
IADB

6. We recognize the acute development needs in Aftieayegion the furthest behind on the
Millennium Development Goals. For this reason, #facan Development Bank will be
capitalized for substantial growth, with a 200%rease in its capital and corresponding
tripling of its annual lending levels, to strengtheapacity to support the region’s long-term
growth and development.

7. To ensure that the IFC has the resources necefsarnys continued growth, we will
consider a long-term hybrid instrument to sharebiddand earnings retention, to
complement the recent selective capital increasg@dl to voice reforms.

8. In order to support low income countries, givenirtimeed to borrow at more concessional
terms, we will fulfill our commitment to ensure ambitious replenishment for the
concessional lending facilities of the MDBs, espBgithe International Development
Association (IDA) and the African Development Fumnvdhich are undergoing financial
replenishments this year. We welcome the fact thahy G-20 members have taken
important steps to join as donors to these ingiitst We reiterated our support for fairer
and wider burden sharing.

MDB Reforms

9. We have also fulfilled our commitment to ensuret tie@se capital increases are joined to
ongoing and important institutional reforms to m#ke MDBs more effective, efficient and
accountable. These include:
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+ Commitments to further support the poorest cousitimea financially prudent way,
including by transferring resources, where feasibl@an MDB net income to their
respective lending facilities for low income couedrand increasing their investment
activities in low income countries and frontier ia@gs. This will ensure that the new
capital resources benefit both low income and neidad¢ome countries.

» Specific actions for greater transparency, strongecountability, improved
institutional governance deeper country ownersimpre decentralization and use of
country systems where appropriate, and enhancexdiygment guidelines, new ways
of managing and tracking results and financial Gbuations, strengthen knowledge
management, ensuring the right human resources apitinopriate diversity, better
implementing environmental and social safeguardsing risk management, and
ensuring financial sustainability with pricing lie# to expenses, and a commitment to
continue to reduce administrative expenses and th&ke more transparent.

» Deeper support for private sector developmentuifioly through more private sector
operations and investment, as a vital componentsustainable and inclusive
development.

* Recommitting to their core development mandatestakidg up a greater role in the
provision of global solutions to transnational desbs, such as climate change and
food security.

10. With these reform commitments, we are building just bigger MDBs, but better MDBs,
with more strategic focus on lifting the lives dietpoor, underwriting growth, promoting
security, and addressing the global challenges liohate change and food security.
Implementation of these reforms has already begnad,we will continue to ensure that this
work is completed and that further reforms are utatten where necessary.

World Bank Group Voice Reforms

11. We welcomed the agreement on the World Bank’'s voeferm to increase the voting
power of developing and transition countries by3%oclconsistent with the agreement at the
Pittsburgh Summit. When combined with the 1.46%eaase agreed in the previous phase
of the reforms, this will provide a total shift 4f/59% to DTCs, bringing their overall voting
power to 47.19%. We committed to continue movingrotime towards equitable voting
power, while protecting the smallest nations, byivarg at a dynamic formula which
primarily reflects countries’ evolving economic @bkt and the World Bank’s development
mission. We also endorsed voice reforms at the WF@h will provide a total shift of
6.07%, to bring DTC voting power to 39.48%.

Debt Relief for Haiti

12. We stand united with the people of Haiti as theyglle to recover from the devastation
wrought by the earthquake in January, and we jtherodonors in providing assistance in
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this difficult time, including through the Haiti Renstruction Fund set up by the World
Bank, the Inter-American Development Bank and tinéedi Nations. To ensure that Haiti’'s
recovery efforts can focus on its reconstructiotoacplan, rather than the debt obligations
of its past, our Finance Ministers agreed last |Afrisupport full cancellation of Haiti’'s
debts to all IFls, including through burden sharighe associated costs, where necessary.
We are pleased that an agreement on a framewodafarelling such debt has been reached
at the IMF; the World Bank, the International Fund Agriculture Development, and soon
at the Inter-American Development Bank. We will tdwute our fair shares of the
associated costs as soon as possible. We willtrepgrogress at the Seoul Summit.

IMF Reforms

13. We are committed to strengthening the legitimacgdibility and effectiveness of the IMF
to ensure it succeeds in carrying out its mandhatgortant actions have been taken by the
G-20 and the international community since the bnsk the crisis, including the
mobilization of $750 billion to support IMF membergeds for crisis financing. The IMF
raised $250 billion in new resources through imragdbilateral loans and note purchase
agreements, to be subsequently incorporated in®0® billion expansion of the New
Arrangements to Borrow (NAB). The IMF also implemed a $250 billion new general
allocation of SDRs to bolster the foreign exchanggerves of all members. Along with
important surveillance and lending reforms, inchgda new early-warning exercise and the
creation of new precautionary instruments suchhasHiexible Credit Line, these actions
have significantly increased the IMF’s crisis resg® capacity. However, important work
remains to be completed to fully reform the IMF.

14. We called for an acceleration of the substantialkwstill needed for the IMF to complete
the quota reform by the Seoul Summit and in pdrdkdéiver on other governance reforms,
in line with commitments made in Pittsburgh. Madeing the IMF’s governance is a core
element of our effort to improve the IMF’s credityi) legitimacy, and effectiveness. We
recognize that the IMF should remain a quota-basgdnization and that the distribution of
guotas should reflect the relative weights of ismmbers in the world economy, which have
changed substantially in view of the strong growthdynamic emerging market and
developing countries. To this end, we are committed shift in quota share to dynamic
emerging market and developing countries of att Iéas percent from over-represented to
under-represented countries using the current IMdtagformula as the basis to work from.
We are also committed to protecting the voting shadrthe poorest in the IMF. As part of
this process, we agree that a number of othercatiissues will need to be addressed,
including: the size of any increase in IMF quotakich will have a bearing on the ability to
facilitate change in quota shares; the size andoosition of the Executive Board; ways of
enhancing the Board’s effectiveness; and the Fuonkef®ors’ involvement in the strategic
oversight of the IMF. Staff diversity should be anbed.
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We underscored our resolve to ensure the IMF hasesources it needs so that it can play
its important role in the world economy. The majpwf G-20 members have ratified the
2008 IMF Quota and Voice Reforms, fulfilling an iorpant commitment made in London.
Those members who have yet to ratify commit to gao by the Seoul Summit. This
action will not just enhance the legitimacy of thdF by increasing the voice and
participation of developing countries, it will alprovide the IMF with $30 billion in new
guota resources. We call on all IMF members tifyrdte agreement this year.

A number of G-20 members have already formally ptEx the recently agreed reforms to
the expanded NAB, which will provide a significabéck-stop to IMF quota resources,
consolidating over $500 billion for IMF lending tmuntries in crisis. Other participating
G-20 members will complete the acceptance procgdhdnext meeting of G-20 Finance
Ministers and Central Bank Governors. We call brexisting and new NAB participants

to do the same.

G-20 members committed to ensure that the IMF'scessional financing for the poorest
countries be expanded by $6 billion through thecpeals from the agreed sale of IMF gold,
consistent with the IMF’'s new income modahd the employment of internal and other
resources. We are delivering. Some G-20 memlzere bupported this commitment with
additional loan and subsidy resources for the Rp\Reduction and Growth Trust (PRGT)
and some others plan to contribute in the comingths

We acknowledged a need for national, regional aternational efforts to deal with capital
flow volatility, financial fragility, and preventrisis contagion. We task our Finance
Ministers and Central Bank Governors to preparepalptions, based on sound incentives,
to strengthen global financial safety nets for comsideration at the Seoul Summit. In line
with these efforts, we also call on the IMF to ma#pid progress in reviewing its lending
instruments, with a view to further reforming thess appropriate. In parallel, IMF
surveillance should be enhanced to focus on systeisiks and vulnerabilities wherever
they may lie. Our goal is touild a more stable and resilient international etary system.

Further Supporting the Needs of the Most Vulnerable

19.

We have made significant progress in supportingptharest countries during the crisis and
must continue to take measures to assist the mdeenable and must ensure that the
poorest countries benefit from our efforts to restglobal growth. We recognize the

urgency of this, and are committed to meeting thikehium Development Goals by 2015

and will reinforce our efforts to this end, incladithrough the use of Official Development
Assistance.
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20. We have made concrete progress on our commitmeimnpooving access to financial

21.

22.

23.

24,

services for the poor and to increasing financingilable to small- and medium-sized
enterprises (SMES) in developing countries.

Adequately financed small and medium-sized busessse vital to job creation and a
growing economy, particularly in emerging economie$Ve have launched the SME
Finance Challenge aimed at finding the most promgismodels for public-private
partnerships that catalyze finance for SMEs. Wecammitted to mobilizing the funding
needed to implement winning proposals, includingulgh the strong support of the MDBs.
We welcome the strong support of the MDBs for daalaand sustainable SME financing
proposals, including those from the Challenge irtn@aship with the private sector. We
look forward to announcing the winning proposalstted SME Finance Challenge and to
receiving recommendations to scale-up successfukE SMance models at the Seoul
Summit.

We have developed a set of principles for innowafimancial inclusion, which will form
the basis of a concrete and pragmatic action mamiproving access to financial services
amongst the poor. This action plan will be reéebat the Seoul Summit.

At the Pittsburgh Summit, we recognised the impuartaof sustained funding and targeted
investments to improve long-term food securityaow lincome countries. We welcome the
launch of the Global Agriculture and Food SecuRtpgram (GAFSP), which will provide
predictable financing for low income countries toprove agricultural productivity, raise
rural incomes, and build sustainable agricultugssiteams. We are particularly pleased that
the fund has approved inaugural grants totalling4$million for Bangladesh, Rwanda,
Haiti, Togo, and Sierra Leone. We also support dbeelopment of the private sector
window of the GAFSP, which will increase privatete® investments to support small and
medium sized agri-businesses and farmers in poontdes. We welcome the support
already received, and encourage additional donatriboitions to both the public and
private sector windows of the GAFSP.

There is still an urgency to accelerate researath development to close agricultural
productivity gaps, including through regional ammugh-South cooperation, amidst growing
demands and mounting environmental stresses, plarlic in Africa. The private sector
will be critical in the development and deployme@ftinnovative solutions that provide
concrete results on the ground. We commit to expdahe potential of innovative, results-
based mechanisms such as advance market commitneemigrness the creativity and
resources of the private sector in achieving breakigh innovations in food security and
agriculture development in poor countries. We vafport on progress at the Seoul Summit.
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